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Corporate Profile 
Kirrin Resources Inc. is engaged in exploration for uranium and rare 
earth elements in Canada. In addition to its exploration activities, Kirrin 
is taking advantage of the current economic downturn to enhance the 
quality of its portfolio through options and corporate development 
activity. The Company’s strategy is well defined: enhancing shareholder 
value by combining technical expertise, corporate development skills and 
professional management.  
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Forward-Looking Statements
Certain statements in this report, particularly in the President’s Letter and the ‘Properties’ and ‘Outlook’ 
sections in Management’s Discussion and Analysis, may constitute forward-looking statements including, 
without limitation, regarding proposed future exploration activity, future acquisitions, future plans and 
objectives. These forward looking statements involve risk and uncertainties and there can be no assurance 
that such statements will prove to be accurate; actual results and future events could differ materially from 
those expressed or implied by such forward-looking statements. Readers are cautioned not to place undue 
reliance on these forward-looking statements which reflect only the Company’s expectation as of the date 
of this report and not as a representation that the objectives and plans of the Company will be achieved. 
Except as required by applicable securities legislation, Kirrin undertakes no obligation to update publicly or 
revise forward-looking statements, whether as a result of new information, future events or otherwise.

Notice of Annual General and Special Meeting
The Annual General and Special Meeting of shareholders will be held on Monday, May 3, 2010 at 11 a.m. 
in the Howard Boardroom at the offices of Borden Ladner Gervais LLP at 1000 Canterra Tower, 400 Third 
Avenue S.W., Calgary, Alberta, Canada. All shareholders are invited to attend. If they are unable to do 
so, shareholders are requested to complete, sign and return the accompanying form of proxy to the 
Company’s Transfer Agent, Computershare Trust Company of Canada, at 600 Western Gas Tower,  
530 Eighth Avenue S.W., Calgary, Alberta T2P 3S8, Canada.

* �All references to dollars ($) herein are to Canadian dollars unless otherwise stated. The year end rate of 
exchange used in the President’s Letter and Management’s Discussion and Analysis is $1: US$0.95.
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President’s Letter

With few exceptions, Canadian junior exploration companies are struggling to make ends 
meet, indeed to survive. This letter affords me the opportunity to detail Kirrin’s ongoing 
strategy to shareholders and to explain why your management is optimistic about the future. 

Kirrin’s chosen sectors, uranium and rare earth elements, will exit the current economic 
malaise in advance of most others. Notwithstanding the downturn, global electricity 
demand is growing and rapidly developing countries with energy deficits have 
committed to increasing electricity supplies through aggressive nuclear plant 
construction programs. While the plans of China, India and Russia are well 
known, no fewer than 50 countries have informed the International Atomic 
Energy Agency that they are considering introducing nuclear power. The 
World Nuclear Association’s global upper scenario foresees operating 
nuclear reactors increasing 89%, from 435 at present to 821 in 2030.

The uranium spot price moved between US$40 and US$54 per pound in 
2009, closing at US$45 per pound, down 15% on the year. While most 
industry commentators acknowledge the lack of relevance of the spot 
price, it remains the focus of investors and those same commentators. 
There is consensus however, that, as speculative positions built up during 
the price bubble of 2005-2007 are liquidated and secondary supply 
sources are exhausted, the spot price of uranium will rise substantially, 
possibly as soon as 2011.

The annual market for rare earth elements in the USA alone is estimated 
at $1.1 billion and is growing rapidly. Rare earths are rare in commercial 
concentration but possess attributes that are increasingly essential in high 
technology products, whether computers, medical MRI equipment, or lightweight 
permanent magnets used in hybrid automobiles, generators and wind turbines. Two 
intriguing features combine to make Kirrin’s participation in this exploration sector very 
attractive. Firstly, over 95% global rare earths production comes from the Bayan Obo mine in 
China.  Secondly, China’s Ministry of Land and Resources has stated that production quotas for 
rare earths will be reduced and new exploration licences halted until 30 June 2010. We await 
further news from China with interest.

We remain 
confident that the 
fundamentals of 
the uranium and 
rare earth elements 
sectors are strong.
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I turn now to 2009 and report on Kirrin’s performance against its objectives. 

We entered the year, perhaps surprisingly in the face of fragile markets, with growth at the top of our 
objectives. We remained confident that the fundamentals of the uranium and rare earth elements sectors 
were strong and that weakening exploration property prices represented an opportunity. Our review team 
has assessed over fifty uranium companies in Canada, covering almost one hundred properties of interest.  
As a result, we have added to our portfolio the Key Lake SW uranium project on the edge of the Athabasca 
Basin in Saskatchewan and the Grevet rare earth elements project in northern Quebec.  

Our second objective, the financing of the year’s exploration program, proved as difficult as we expected.  
With the spot market for uranium subdued for the whole year, there was little enthusiasm for junior 
exploration stocks and we were fortunate to raise just short of $1 million, albeit at the end of the year 
when flow-through offerings were in demand. This capital was supplemented by a $100,000 grant from 
the Department of Natural Resources of the Province of Newfoundland & Labrador under its Minerals 
Incentive Program. 

The final objective for 2009, the rationalisation of G&A costs, was largely achieved. Cash costs in 2008 
amounted to $857,000. In 2009 the comparative cost was $538,000, a decrease of 37%. Further savings will 
be achieved in 2010.

Details of 2009’s exploration objectives and results can be found in the MD&A.  

We remain confident in the strategy of expanding Kirrin in the uranium and rare earth elements sectors 
through prudent transactions. Many of our peers must recognise the need and value of consolidation if they 
are not to forfeit their exploration assets. Consolidation is an integral part of Kirrin’s strategy and we see it 
as a sensible way for Kirrin to increase its asset base and market capitalization while improving its return on 
capital. The challenging outlook for the coming years presents a continuing opportunity for Kirrin to benefit 
from an upturn in markets. We are grateful to all stakeholders for their continued support.  

(Signed)

“Derek J. Moran” 
President and Chief Executive Officer

March 16, 2010

The challenging outlook for the coming years 
presents a continuing opportunity for Kirrin.
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Management’s Discussion and Analysis

Management’s Discussion and Analysis 

Management’s Discussion and Analysis (‘MD&A’) has been prepared as of March 16, 2010. It should be read 
in conjunction with the Company’s consolidated financial statements and notes thereto for the year ended 
December 31, 2009. 

Information provided herein relating to 2010 and later years is based on assumptions regarding future events 
and results may vary. All prices are in Canadian dollars unless otherwise stated. 

The above referenced financial statements and the Company’s other public filings can be found on SEDAR at 
www.sedar.com.

Kirrin’s Business

Background

Kirrin is engaged in exploration for uranium and rare earth elements (‘REE’). The Company advances its 
projects through prospecting, mapping, geophysics and drilling, after which it decides whether the subject 
property has the potential to justify further work. The Company presently has three properties, two located in 
Newfoundland & Labrador and one in Quebec. 

The Company holds its property interests through its wholly owned Alberta incorporated subsidiary, 
Kirrin Exploration Inc. (‘KEI’). The Company also wholly owns Monroe Minerals Holdings Limited (‘Monroe 
Holdings’), incorporated in Isle of Man.

Kirrin is a reporting issuer in Alberta and British Columbia and its shares trade on the TSX Venture Exchange 
under the symbol KYM.

Year ended December 31, 2009
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Fourth Quarter Highlights
Highlights during the fourth quarter of 2009 include:

•	 In October and November 2009, the Company carried out a prospecting and sampling program at the Lost 
Pond REE property. Two new areas of rare earth mineralization were identified and sampling results ranged 
from 1.50 % to 10.04% TREO.

•	 On November 12, 2009, the Company completed a private placement issuing 2,060,000 units at a purchase 
price of $0.10 per unit for total proceeds of $206,000. On December 23, 2009, the Company completed a 
private placement issuing 5,698,426 flow-through units at a purchase price of $0.14 per flow-through unit for 
total proceeds of $797,780. Further details of the private placements can be found under ‘Capital Resources’.

•	 The Company completed a 1,323 m drilling program during November at Boxey Point. Low grade 
radioactive intercepts occurred in five holes and the best assay was 0.164% U3O8 across 0.5 m near the top 
of hole Boxey 03. 

•	 On December 9, 2009, five directors exercised options over 80,000 common shares at a price of $0.10 per 
common share.

•	 Subsequent to the quarter end, the Company completed a non-brokered private placement of 1,666,667 
units at a price of $0.12 per unit for gross proceeds of $200,000.

Properties
Kirrin’s technical expertise lies in project selection and exploration planning and implementation. Present 
goals include the identification of additional uranium and REE exploration properties in Canada. Kirrin is 
current on its earning obligations in relation to all of its projects.

The Qualified Person who has reviewed the information under ‘Properties’ contained in this MD&A is 
Dr. Reg Olson, Ph.D., P. Geol. 

ALEXIS RIVER

The Alexis River property, located in southeastern Labrador, is approximately 2,500 hectares in size and the 
area is underlain by rocks assigned to the Pinware Terrane of the Eastern Grenville Province, which are potential 
hosts for uranium mineralization. Kirrin may earn a minimum 60% interest in the Alexis River property over five 
years by spending $1,250,000 on exploration and issuing 250,000 shares to Altius Resources Inc. (‘Altius’). 

Since acquiring an interest in Alexis River, Kirrin has overseen a helicopter borne radiometric and 
magnetometer survey conducted by Altius in July 2007; limited follow-up prospecting by Altius over selected 
airborne radiometric anomalies; additional lake sediment sampling of Anomaly Lake during August and 
September 2007; further systematic lake sediment sampling conducted by Altius in February 2008 and by 
Kirrin in June and July 2008; and a total of 1,294.5 m drilled in five holes in October 2008 intended to test 
bedrock beneath Anomaly Lake. 

The lake sediment sample results for uranium are unusually high, being well over two orders of magnitude 
higher than the average uranium content of lake sediment samples within Labrador. The highest uranium 
content recorded during the above sampling programs was 2,370 ppm U.

The key drilling results are from two holes, with the best intercepts (a) in hole AL0802 being 0.754% U3O8 across 
0.2 m from 58.9 m to 59.1 m core length, plus a second intercept of 0.069% U3O8 across 2.0 m from 83.0 m to 
85.0 m core length, and (b) in hole AL0805 being 0.188% U3O8 across 0.85 m from 197.7 m to 198.55 m core 
length, with five other lower grade intercepts higher in the hole ranging down to 0.034% U3O8 across 0.4 m 
from 16.7 m to 17.1 m core length. These intersections are all from unaltered, biotitic coarse-grained granitic 
dykes cutting mafic rocks.

Kirrin concludes that the anomalous uranium in lake sediment at Anomaly Lake may be due to one or more 
causes, including (a) the narrow high grade drill intercepts that exist locally in bedrock beneath Anomaly Lake, 
(b) the highly elevated uranium in rivulet waters which drain into the northeast end of Anomaly Lake, or (c) 
from other uranium-bearing subterranean ground waters which may discharge into the bottom of the lake. 
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2010/2011 plans include a more detailed interpretation of selected airborne geophysical, hydrological, 
regional geochemical and geological data, to be followed by additional prospecting, sampling and possibly 
expanded airborne or follow-up ground geophysical surveys. 

LOST POND

The Company has an option agreement with Ucore Uranium Inc. (‘Ucore’) dated September 15, 2008 to earn a 
minimum 50% over four years in the Lost Pond uranium and REE property, located in western Newfoundland. 
Kirrin is required to spend $2,600,000 on exploration, including a minimum first year commitment of $700,000, 
and issue 300,000 shares to Ucore, including 50,000 shares on signing and the balance over four years on each 
anniversary of the agreement. 

Kirrin completed a 2,500 m drilling program in Q4 2008. Eight holes were drilled at the U2 Cataclastic Zone 
Grid, five of which targeted the area which had previous intersections up to 0.045% U3O8 over 12.3 m. 
Ten holes targeted the Bottom Brook A rare earth oxide (‘REO’) zone, located about 2 km east of the U2 
Cataclastic Zone. These holes were drilled on sections approximately 50 m apart to evaluate a discrete  
250 m long ‘double bull’s-eye’ magnetic high. This magnetic high is associated with REO minerals and 
previous drilling by Ucore in 2007 intersected up to 4.47% total rare earth oxides (TREO) over 5.64 m. 

The 2009 review of prior REE exploration data identified five REE targets, including Bottom Brook A, based on 
airborne magnetics and radiometric patterns as well as assay results obtained between 2006 and 2008. The 
latest exploration program focused on four further rare earth targets and resulted in the identification of two 
new areas of REE mineralized zones: 

–	 Bottom Brook B Zone – Assay results of 1.69% and 6.80% TREO were obtained from two rock grab samples 
collected from angular boulders containing abundant magnetite and hematite (i.e., an iron-altered zone). 
The highest grade sample (6.80% TREO) includes individual element assays of 2.87% Ce2O3, 1.48% La2O3 
and 1.21% Nd2O3. This mineralization is proximal to a discrete isolated magnetic high anomaly which is 
located approximately 1 km northeast of the Bottom Brook A Zone. 

–	 Bottom Brook C Zone – This area was also isolated for follow-up because of the presence of a discrete 
isolated magnetic high. A total of five samples were taken from magnetite-hematite bearing granite float 
proximal to the target, all with similar radioactivity and mineralogy to the Bottom Brook A Zone. Rock grab 
sampling results range from 1.50% to 10.04% TREO. The highest grade sample (10.04% TREO) includes 
individual element assays of 4.13% Ce2O3, 2.22% La2O3 and 1.88% Nd2O3. 

The 2009 prospecting program was curtailed in November due to the onset of winter conditions. A follow-up 
program of ground magnetics and geochemistry is planned, to be followed by trenching and/or drilling on 
the discrete magnetic targets. Additional prospecting will also be done on the other targeted areas. 

GREVET 

Kirrin has an option agreement with Michel Proulx (‘MP’) allowing Kirrin to earn a 100% interest in the Grevet 
REE property, which is located in northwestern Quebec. Kirrin is required to spend $1,850,000 on exploration, 
including a minimum first year commitment of $200,000, and make payments to MP of $20,000, over four 
years. In addition, Kirrin will pay $150,000 to MP on the receipt of a positive Feasibility Study and MP will retain 
a 1.0% Net Smelter Returns (‘NSR’) royalty on all minerals produced from the property, Kirrin having the right 
to acquire half of this NSR royalty for payment of $500,000.

The Grevet property comprises a group of 14 contiguous mineral claims with a combined total of 662.52 ha 
(1,636.42 acres) located in Grevet Canton (Township), 30 km northeast of the town of Lebel-sur-Quevillon 
and approximately 200 km northeast of Val d’Or in north-western Quebec. There is excellent access via 
provincial road 113 as well as logging roads. A CN railway line bisects the property. The closest airport is at 
Lebel-sur-Quevillon. 

The geological data for the Grevet REE property has been reviewed by Dr. David Lentz of the University of 
New Brunswick, who is a consultant to Kirrin. Dr. Lentz suggested that, because of the ferroan carbonatite 
association with magnetite, the Grevet REE property may have some geological similarities to the large Bayan 
Obo REE-bearing carbonatitic body in inner Mongolia, China. Bayan Obo is the world’s largest REE deposit, 
containing about 70% of the world’s known REE reserves.
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Rare earths are used extensively in high-tech industries, predominantly in the manufacture of permanent 
magnets, metal alloys, batteries, catalysts, and glass. Growth in demand over the past four years has 
exceeded 10% per year and growth is expected to remain strong in the future. 

Interest in the REE potential of the Grevet area began in 1988 when the Ministry of Energy and Resources 
of Quebec identified carbonatite occurrences. Subsequently, Soquem obtained rock samples in trenches 
that assayed up to 4.0% lanthanum (La) plus cerium (Ce), which occurs in magnetite veinlets with associated 
hematitic alteration. Further work and sampling by MP led to the identification of anomalous REE in hematitic 
magnetite veinlets and carbonate veins with or without magnetite, in syenite and carbonatite dykes. This 
rock grab sample revealed the attractive REE chemistry, with results ranging from 0.30% up to 5.89% light 
rare earth oxides (‘LREO’). As well, results from a mobile metal ion geochemical soil survey identified niobium 
(Nb), yttrium (Y), cobalt (Co), nickel (Ni) and rubidium (Rb) anomalies. From 2003 to the present, there was little 
further exploration for REE at the Grevet property, but interest in the property’s REE potential was re-kindled 
as a result of heightened international concern for a world shortfall of REE if China, which currently produces 
approximately 95% of annual global production, reduces exports as it has recently indicated.

Exploration in 2010 will include (a) compilation of all pertinent data into GIS (geographic information system) 
to facilitate ongoing exploration, (b) a preliminary property visit during the spring to determine the details of 
follow-up fieldwork, and (c) completion of Phase One fieldwork during the summer period.

BOXEY POINT

The Company had an option agreement with Altius dated January 15, 2008 to earn a 60% interest over four 
years in the Boxey Point uranium property, located in southern Newfoundland. The Company was required 
to spend $1,000,000 on exploration and issue 200,000 common shares to Altius, 40,000 on signing and the 
balance divided equally over four years on each anniversary of the agreement. Upon the Company fulfilling its 
earn-in obligations, the parties would form a joint venture, with each partner contributing its pro-rata share of 
future expenditures. If either party diluted its interest to less than 10% in the joint venture, its interest would 
be converted to a royalty of 1% of gross uranium sales.

1,323 m was drilled in nine holes at Boxey Point during November 2009. Low grade radioactive intercepts 
occurred in five holes and the best assay was 0.164% U3O8 across 0.5 m near the top of hole Boxey 03.

The costs of the 2009 exploration program at Boxey Point were partly offset by a $100,000 grant awarded by 
the Newfoundland and Labrador Department of Natural Resources.

While the 2009 exploration program at Boxey Point was a technical success in that low grade uranium was 
recovered in the majority of the holes drilled, the results did not sufficiently improve the project’s prospects. 
Accordingly, the Company determined to terminate the option and write off its $553,000 carrying cost for 
Boxey Point.

Properties Analysis
The following table presents the approximate carrying amounts and expenditures on the Company’s 
mineral properties:

		  Incurred 	 Expensed,		
		  during the	 amortized, 
		  year ended	 disposed of or	  
	 December 31, 	 December 31, 	 written down	 December 31, 
Property	 2008	 2009	 in 2009	 2009

Alexis River	 $	 735,200	 $	 24,000	  $	 –	 $	 759,200

Boxey Point		  303,200		  249,600		  (552,800)		  –

Lost Pond		  658,000		  11,700		  –		  669,700

Projects under review	  	 –		  89,700		  (89,700)	  	 –

Total		 $	 1,696,400	 $	 375,000	 $	 (642,500)	 $	 1,428,900
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Results of Operations

Operations 

All of the Company’s operations are at the exploration stage. Therefore, other than minimal interest earned on 
its cash deposits, the Company continues to create operating losses as a result of general and administration 
expenses required to review, acquire and evaluate assets and to maintain a public listing.

The fourth quarter saw completion of a prospecting and sampling program at the Lost Pond REE property and 
geophysics and drilling programs at Boxey Point. The program results from Lost Pond exceeded expectations 
in that nine rare earth targets have been identified and the best result from the latest assays shows 10.04% 
TREO. While the program at Boxey Point was a technical success in that low grade uranium was recovered in 
the majority of the holes drilled, the results did not sufficiently improve the project’s prospects. Accordingly, 
the Company determined to terminate the option and write off the carrying cost for Boxey Point.

One of the Company’s objectives remains the identification of suitable uranium companies and assets for 
acquisition, merger, strategic partnership or joint venture.

General and Administration Expenses

The gross costs (with comparative figures for 2008) are as follows:

	 2009	 2008

Salaries and benefits	 $	 118,685 	 $	 290,398

Financial administration		  130,430		  162,542

Audit 		  41,317		  47,062

Legal		  40,284		  60,464

Investor relations		  144,621		  145,830

Stock based compensation expense		  109,500		  126,594

General office and miscellaneous		  21,481		  68,668

Travel and marketing		  40,828		  82,137

Total	 $	 647,146	 $	 983,695

Salary costs were lower in 2009 due to the closure of the Angola office in February 2008, the disposal of 
the Company’s diamond interests in June 2008 and agreement on reduced executive salaries. Financial 
administration, audit, general office and miscellaneous and travel and marketing costs decreased as a 
consequence of discontinuing activities in Angola, the disposal of the Company’s diamond interests and tight 
cost control. The decrease in stock based compensation expense is a consequence of the repricing at May 1, 
2009 of stock options issued and shorter remaining terms of outstanding options. 

Interest on Long Term Debt

Interest expense on long term debt decreased from $15,857 to $nil for the year ended December 31, 2009 as 
a consequence of the repayment of principal and of accumulated interest in the second quarter of 2008. 
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Summary of Quarterly Results
Quarterly results are unaudited. 

(All figures are in $ except share numbers)

		  Dec. 31,	 Sept. 30,	 June 30,	 Mar. 31, 	 Dec.31, 	 Sept. 30, 	 June 30,	 Mar. 31,  
Three months ended	 2009	 2009	 2009	 2009	 2008	 2008	 2008	 2008

Exploration  
and project  
development	 745	 21,949	 12,266	 54,716	 125,786	 (93,146)	 136,924	 35,155

Amortization	 –	 –	 –	 –	 –	 –	 878	 1,002

(Income) loss  
for the period	 786,119	 131,803	 (218,042)	 225,028	 108,409	 60,620	 (433,809)	 26,249

Working capital	 303,164	 (210,403)	 (93,198)	 (197,601)	 (57,808)	 1,136,715	 1,843,889	 1,506,607

Mineral interests 	 1,428,943	 1,750,386	 1,732,299	 1,739,691	 1,696,373	 757,906	 106,967	 138,254

Equipment	 –	 –	 –	 –	 –	 –	 –	 16,521

Total assets	 2,312,870	 1,862,549	 2,166,960	 1,901,213	 2,492,998	 2,244,574	 2,198,776	 2,019,360

Shareholders’ 
equity	 1,622,107	 1,429,983	 1,529,101	 1,322,090	 1,528,565	 1,674,621	 1,696,389	 1,210,563

Shares  
outstanding1	 20,599,673	 12,477,002	 12,387,002	 12,387,002	 12,347,002	 12,297,002	 12,247,002	 12,247,002

Net (income)  
loss per share  
– basic and diluted	 0.04	 0.01	 0.02	 0.00	 0.00	 0.10	 (0.10)	 0.00

1.	 At the Annual General and Special Meeting held on May 1, 2009, shareholders approved the consolidation of the share capital 
of the Company on the basis of one new common share for each ten old common shares of the Company. All shares and per 
share amounts have been restated to reflect the 1 for 10 share consolidation.  

2.	 Quarterly information has been conformed to year end presentation.

3.	 No dividends have ever been paid.

4.	 The above information has been summarized from the consolidated financial statements of the Company prepared in 
accordance with accounting principles generally accepted in Canada.

5.	 Refer to ‘Results of Operations’ for a discussion of factors that have caused period to period variations, significant acquisitions, 
changes in direction of Kirrin’s business and other information relevant to an understanding of the Company’s financial condition 
and results of operations.

Liquidity

Working Capital

At December 31, 2009, the Company had positive working capital of $303,164 (December 31, 2008 
working capital deficiency – $57,808) due to private placements which closed in the fourth quarter. The 
Company does not generate positive cash flow from operations and is dependent on its current working 
capital, private placements and the exercise of stock options to supplement its limited financial resources. 
The Company continues to face difficult capital market conditions particularly for financing of its working 
capital needs.

Amount due to related party

The President of the Company is owed $245,000 (December 31, 2008 – $220,000) in respect of accumulated 
remuneration. $110,000 (December 31, 2008 – $110,000) has been recorded as long term as the President 
has agreed not to demand repayment of this amount before January 2011. The balance is recorded in 
accounts payable.



9

Management’s Discussion and Analysis

Stock Options

On August 21, 2009, the Company granted options over 75,000 common shares at an exercise price of $0.10 
per common share to a consultant. The options vest 25% per annum commencing on the date of grant and 
expire on August 31, 2014.

On September 2, 2009, a director exercised options over 40,000 common shares for proceeds of $4,000 and 
on December 9, 2009, five directors exercised options over 80,000 common shares for proceeds of $8,000.

The Company issued finder’s options over 103,000 units at an exercise price of $0.10 per unit in connection 
with a private placement which closed on November 12, 2009. The options vest immediately and expire on 
November 12, 2010. Each unit consists of one common share and one half common share purchase warrant. 
Each full warrant is exercisable into one common share at a price of $0.15 per common share for twelve 
months from the date of issuance and $0.20 per common share for the following twelve months, subject to 
earlier expiry in certain circumstances.

The Company issued finder’s options over 568,492 units at an exercise price of $0.14 per unit in connection 
with a private placement which closed in December 2009. The options vest immediately and expire in 
December 2011. Each unit consists of one common share and one common share purchase warrant. Each 
warrant is exercisable into one common share at a price of $0.20 per common share for twelve months from 
the date of issuance and $0.25 per common share for the following twelve months, subject to earlier expiry 
in certain circumstances.

Subsequent to the quarter end, the Company granted options to eight directors, employees and 
consultants over 670,000 common shares at an exercise price of $0.14 per share, a 17% premium over the 
closing price on January 27, 2010 of $0.12 per share. The options vest 25% per annum commencing on the 
date of grant and expire between January 25 and February 21, 2015. The Company has 1,436,000 options 
outstanding under its Option Plan, at an average exercise price of $0.12 per share.

Off Balance Sheet Arrangements

The Company does not have any off balance sheet financial arrangements.

Asset Sale Proceeds

On June 30, 2008, the Company completed the sale of its South African subsidiary for consideration of 
US$1,350,000. US$1,050,000 ($1,055,954) was paid in cash and US$300,000 was placed in escrow and 
subsequently paid to the Company in August 2009 ($362,000). The amount received in cash was recognised 
as sale proceeds in 2008 and the escrowed amount as sale proceeds in 2009.

Environmental Liabilities
Kirrin maintains its environmental rehabilitation liabilities on a current basis, thus obviating the need to 
accumulate a provision for this purpose. 

Capital Resources
At the Annual General and Special Meeting held on May 1, 2009, shareholders approved the change of name 
of the Company to ‘Kirrin Resources Inc.’ and the consolidation of the share capital of the Company on the 
basis of one new common share for each ten old common shares of the Company. All shares and per share 
amounts have been restated to reflect the 1 for 10 share consolidation.

On January 8, 2009, the Company issued 40,000 common shares at $0.10 each for consideration of $4,000 as 
part of the acquisition of its interest in the Boxey Point property. 

On July 15, 2009, the Company issued 50,000 common shares at $0.08 each for consideration of $4,000 as 
part of the acquisition of its interest in the Alexis River property.

On September 2, 2009, the Company issued 40,000 common shares at $0.10 each for consideration of 
$4,000 on the exercise of options.
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On November 12, 2009, the Company completed a private placement issuing 2,060,000 units at a purchase 
price of $0.10 per unit for proceeds of $206,000. Each unit consists of one common share and one half 
common share purchase warrant. Each full warrant is exercisable into one common share at a price of 
$0.15 per common share for twelve months from the date of issuance and $0.20 per common share for the 
following twelve months, subject to earlier expiry in certain circumstances.

On December 9, 2009, the Company issued 80,000 common shares at $0.10 each for consideration of $8,000 
on the exercise of options.

On December 23, 2009, the Company completed a private placement issuing 5,698,426 flow-through units at 
a purchase price of $0.14 per flow-through unit for proceeds of $797,780. Each flow-through unit consists of 
one flow-through common share and one common share purchase warrant. Each warrant is exercisable into 
one common share at a price of $0.20 per common share for twelve months from the date of issuance and 
$0.25 per common share for the following twelve months, subject to earlier expiry in certain circumstances. 
In addition, 284,245 units were issued for due diligence and finder’s fees. The issued securities are subject to 
a four month hold period from the date of issuance under applicable securities laws.

With continued challenges prevailing in the capital markets, and the size of financings the Company is able 
to complete at any one time severely limited, share issue costs (comprising brokerage and finder’s charges, 
legal fees and related administration expenses) are in excess of 16% of the funds raised. The Company 
continues to work towards reducing this burden but does not foresee a major change in 2010.

Outlook
Kirrin faces distinct challenges in 2010, particularly in relation to financing its overhead and portfolio 
expansion plans. At December 31, 2009, the Company had met all of its obligations on its existing portfolio 
of mineral interests and estimates its obligations during 2010 to maintain its interests at $876,000. The 
subdued state of the uranium product market combined with challenging capital markets have resulted in a 
marked decrease in activity in Canadian junior markets. Project values have tumbled in response, affording 
Kirrin a unique opportunity to deliver rapid growth through acquisitions and strategic development, 
provided it is able to finance these plans.

Transactions with Related Parties
Except for the debt arrangements referred to in ‘Liquidity’ there were no significant transactions with 
related parties. 

Critical Accounting Estimates
The Company is a development stage company. The consolidated financial statements have been prepared 
using accounting principles applicable to a going concern which assumes the Company will continue in 
operation for the foreseeable future and will be able to realize its assets and discharge its liabilities in the 
normal course of operations. There are conditions which may raise doubt regarding this assumption. The 
financial statements do not include adjustments that would be necessary should the Company be unable to 
continue as a going concern. These adjustments could be material.

The amounts recorded for capitalized exploration expenses, depletion and amortization, write down of 
mineral interests, stock based compensation and future income taxes are based on estimates. By their 
nature, these estimates are subject to measurement uncertainty and changes in these estimates may impact 
the consolidated financial statements for future periods.

Amounts recorded for mineral interests represent costs incurred to date and are not intended to reflect present 
or future values. The recoverability of amounts shown for mineral interests is dependent upon the discovery of 
economically recoverable reserves and future production or proceeds from the disposition thereof.
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Changes in Accounting Policies Including Initial Adoption
The Canadian Accounting Standards Board has established 2011 as the year that Canadian companies’ 
financial reporting requirements should comply with International Financial Reporting Standards (‘IFRS’).  
The transition date, January 1, 2011, will require restatement for comparative purposes of amounts reported 
by the Company for the year ended December 31, 2010.  

The Company has completed its initial internal review of the impact of the adoption of IFRS for 2011. This 
review considered potential differences between applicable IFRS policies and those currently used by the 
Company. Accounting policy changes are expected to be required in the areas of business combinations, 
mineral interests impairment testing, asset retirement obligations, stock based compensation and 
exploration expenses. Available elections under IFRS will minimize the impact of these changes such that 
the financial reporting impact of the transition to IFRS is not expected to be material to the Company’s 
financial results. The Company has initiated the planning of the audit of its opening balance sheet under 
IFRS, which is expected to be completed during the summer of 2010. 

Other changes in accounting policies and recent accounting pronouncements are discussed in Notes 2 (b) 
and 2 (l) to the consolidated financial statements. These include the adoption of standards with respect 
to ‘Goodwill and Intangible Assets’, ‘Financial Instruments – Disclosures’, ‘Credit Risk and Fair Value of 
Financial Assets and Financial Liabilities’, and ‘Mining Exploration Costs’ as of January 1, 2009.

Financial Instruments and Other Instruments 
The Company does not hedge its exposure to fluctuations in foreign exchange rates. The Company’s 
exposure to financial risk factors is minimal and is detailed in Note 6 to the consolidated financial 
statements. While the Company is a development stage company and has no production or sales revenues, 
it bears commodity price risk in that commodity price may influence investors and thus impact the outcome 
of the Company’s equity financing in 2010 and later. Although the spot price for uranium may remain subdued 
during 2010, the Company considers that supply and demand fundamentals remain strong and that the 
spot price will respond positively over the medium term. Rare earth elements are not exchange traded 
commodities. While the Company considers that supply and demand fundamentals remain strong, the risks 
associated with monopoly conditions are present due to China’s effective control over global supplies.

Controls and Procedures
In the light of the Company’s small size, controls and procedures for financial reporting and proper public 
disclosure are affected by limited segregation of duties. To help mitigate potential control weaknesses, (a) 
the Chief Executive Officer (‘CEO’) is actively involved in the day to day business of the Company, including 
in its overseas jurisdictions, (b) the CEO and Chief Financial Officer (‘CFO’) jointly review all payments, and 
(c) the Company has implemented accounting data review procedures to assist the integrity of reports. It 
is not economically feasible, at the Company’s current size and with the limited number of staff available, 
to achieve optimum or complete segregation of duties. Also, Kirrin does not have a sufficient number of 
finance personnel, with all of the technical accounting knowledge, to address all complex and non-routine 
accounting transactions that may arise. These weaknesses in internal controls raise the possibility that a 
material misstatement may not be prevented or detected. 

Management and the Board of Directors work towards mitigating the risk of material misstatements: 
(a) the integral role of the CEO in day to day operations provides a direct connection to source data 
review, (b) the approval by the Board of all material transactions, and (c) use of accounting data review 
procedures, all provide a further level of assurance. Kirrin currently has no plans to remediate the above 
mentioned weaknesses which are linked with its current size and nature of operations.
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Other Matters 

Investor Relations

The investor relations program is aimed primarily at investor communications and interaction with the 
financial community in Canada and Europe. CHF Investor Relations of Toronto and Calgary is the Company’s 
investor relations counsel in Canada. The monthly fee is $4,000, plus expenses which arise, inter alia, in 
relation to briefings, presentations and the provision of publicity materials. In addition, CHF has been 
granted an option to acquire 125,000 shares in the Company expiring April 12, 2012 exercisable at $0.10 
each. Investment Connections of Versoix, Switzerland, is the Company’s investor relations counsel in Europe. 
Remuneration arrangements are on a per diem basis as well as a finder’s fee for private placements of the 
Company’s securities.

Disclosure of Outstanding Share Data

The Company’s authorized share capital consists of unlimited common shares without par value and unlimited 
preferred shares in one or more series. No preferred shares have been issued. Outstanding share data at 
December 31, 2009 and March 16, 2010 was:

	 December 31, 2009	 March 16, 2010

Issued and outstanding common shares 		  20,599,673		  22,393,263

Warrants outstanding		  7,012,671		  8,679,338

Options outstanding		  1,437,492		  2,107,492

Business Risks

The exploration and development of natural resource properties involves a wide range of risks which includes, 
but is not limited to, the uncertainty of discovery, lack of commercial deposits following discovery, title to 
properties, changes in government regulations, uninsured risks, product price fluctuations, environmental 
factors, political and economic risks, exchange rate fluctuations and exchange controls.

Kirrin’s projects are at an early stage of exploration. Kirrin’s success will depend on the expertise of its 
management in pursuing business opportunities. The Company is in competition with companies possessing 
greater financial resources for both properties and personnel. The Company does not generate positive cash 
flow, has limited financial resources and must raise additional capital to implement its programs.

Readers are directed to the Company’s web site for a fuller disclosure of business risks. 

Additional Information

Additional information regarding the Company is available on the Company’s web site at www.kirrinresources.com.
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Auditors’ Report to the Shareholders			 
			 

We have audited the consolidated balance sheets of Kirrin Resources Inc. (formerly Monroe Minerals Inc.) as at 
December 31, 2009 and 2008 and the consolidated statements of income (loss), comprehensive income (loss) 
and deficit, and cash flows for the years then ended. These financial statements are the responsibility of the 
Company’s management. Our responsibility is to express an opinion on these financial statements based on 
our audits.										        

We conducted our audits in accordance with Canadian generally accepted auditing standards. Those 
standards require that we plan and perform an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by management, as well as evaluating the overall 
financial statement presentation.

In our opinion, these consolidated financial statements present fairly, in all material respects, the financial 
position of the Company as at December 31, 2009 and 2008 and the results of its operations and its cash flows 
for the years then ended in accordance with Canadian generally accepted accounting principles.

(Signed)	

“KPMG LLP”

Chartered Accountants								         
Calgary, Canada									       

March 16, 2010
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Consolidated Balance Sheets 

December 31	 2009 	 2008 

Assets				  

Current assets:				  

	 Cash and equivalents	 $	 717,161	 $	 612,050

	 Accounts receivable		   149,070		  179,105

	 Prepaid expenses and other		  17,696		  5,470 

				     883,927		  796,625 

Mineral interests (Note 3)		  1,428,943 		   1,696,373 

		  $	 2,312,870	 $	 2,492,998 

Liabilities and Shareholders’ Equity				  

Current liabilities:				  

	 Accounts payable and accrued liabilities (Note 4)	 $	 580,763 	 $	 854,433 

Amount due to related party (Note 4)		  110,000 		   110,000 

				     690,763 		   964,433 

Shareholders’ equity:

	 Share capital (Note 5)		  3,621,365 		   9,473,863

	 Warrants (Note 5)		   341,000 		   636,000

	 Contributed surplus (Note 5)		   598,175 		   1,432,227

	 Deficit		  (2,938,433)		   (10,013,525)

 			   1,622,107		  1,528,565

		  $	 2,312,870 	 $	 2,492,998 

Nature of operations – going concern (Note 1)

Basis of presentation (Note 2 (a))			 

Commitments (Notes 3 and 9)				  

Subsequent events (Note 10)				  

See accompanying notes				  

On behalf of the Board

(Signed)	 (Signed)				  
	

	

“Derek J. Moran”	 “Peter T. Farkas”		

Director	 Director				  
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Consolidated Statements of Income (Loss), 
Comprehensive Income (Loss) and Deficit	

Year ended December 31	 2009	 2008

Expenses:				  

	 Exploration	 $	 30,352	 $	 102,637

	 Project development	  	 59,324 		   67,615

	 General and administrative		   537,646 		   857,101 

	 Stock based compensation	  	 109,500 		   126,594 

	 Interest income		   (594)		   (37,098)

	 Foreign exchange gain		   (2,153)		   (30,306)

	 Amortization		   – 		  1,880 

	 Interest on long term debt		   – 		   15,857 

Loss before the following:		   (734,075)		   (1,104,280)

Gain on disposal of subsidiary (Note 3 (f))		   362,000 		   857,448 

Gain on disposal of mining and processing equipment		   – 		   47,467 

Write down of mineral interests (Note 3 (b))		   (552,833)		   (20,135)

Loss before income taxes		   (924,908)		   (219,500)

Future income tax reduction (Note 8)		   – 		   410,000 

Net income (loss) and comprehensive income (loss) for the year		   (924,908)		   190,500 

Deficit, beginning of year		   (10,013,525)		  (10,204,025)

Deficit reduction (Note 5 (a))		   8,000,000 		   – 

Deficit, end of year	 $	 (2,938,433)	 $	(10,013,525)

Income (loss) per share – basic and diluted	 $	 (0.07)	 $	 0.02 

See accompanying notes					   
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Consolidated Statements of Cash Flow 

Year ended December 31	 2009	 2008

Cash flows from (used by) operating activities:				  

	 Net income (loss) and comprehensive income (loss) for the year	 $	 (924,908)	 $	 190,500 

	 Add (deduct) non-cash items			 

		  Unrealized foreign exchange gain		   (2,113)		   (17,004)

		  Stock based compensation		  109,500 		   126,594 

		  Gain on disposal of subsidiary		  (362,000)		   (857,448)

		  Write down of mineral interests		  552,833 		   20,135 

		  Gain on disposal of mining and processing equipment		   – 		   (47,467)

		  Amortization		   – 		   1,880 

		  Future income tax reduction		   – 		   (410,000)

Change in non-cash working capital		  25,759 		   514,417 

				     (600,929)		   (478,393)

Cash flows from (used by) financing activities:				  

	 Shares issued for cash		  702,574 		   – 

	 Warrants issued for cash		   341,000 		   – 

	 Proceeds from government grant		  100,000 		   – 

	 Options exercised for cash		  12,000 		   – 

	 Share issue costs		   (154,624)		   – 

	 Repayment of long term debt		   – 		   (472,730)

	 Change in non-cash working capital		   (72,145) 		   (3,937)

				     928,805 		   (476,667)

Cash flows from (used by) investing activities:				  

	 Mineral interests expenditures		  (377,403)		   (1,606,508)

	 Proceeds on disposal of subsidiary		  362,000 		   980,106

	 Proceeds on disposal of mining and processing equipment		   – 		   47,467

	 Change in non-cash working capital		  (207,362) 		   (1,107)

				    (222,765)		   (580,042)

Net increase (decrease) in cash and equivalents		  105,111 		   (1,535,102)

Cash and equivalents at beginning of year		  612,050 		   2,147,152

Cash and equivalents at end of year	 $	 717,161 	 $	 612,050

Cash and equivalents is comprised of:				  

Cash	 $	 717,161 	 $	 446,572

Short term investments		   – 		   165,478 

		  $	 717,161 	 $	 612,050

Supplemental cash flow information:				  

Interest paid	 $	 – 	 $	 16,451 

See accompanying notes
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Notes to Consolidated Financial Statements 

Years ended December 31, 2009 and 2008						    

Kirrin Resources Inc. (formerly Monroe Minerals Inc.) (the ‘Company’) is incorporated under the laws of 
Alberta. The Company’s principal business is the acquisition, exploration and development of uranium and 
rare earth elements resources properties. At the Annual General and Special Meeting held on May 1, 2009, 
shareholders authorized the Board to amend the Company’s articles to change the name of the Company to 
‘Kirrin Resources Inc.’ and consolidate all outstanding shares on the basis of one new share for each ten old 
common shares outstanding.

1.	 Nature of Operations – Going Concern:
The Company is a development stage company. These consolidated financial statements have been prepared 
using accounting principles applicable to a going concern which assumes the Company will continue in 
operation for the foreseeable future and will be able to realize its assets and discharge its liabilities in the 
normal course of operations.

There are conditions which may raise doubt regarding this assumption. The Company has a history of losses 
and no operating revenue other than interest income, the receipt of proceeds on the sale of subsidiaries 
and government grants. The recoverability of capitalized costs is uncertain and dependent upon projects 
achieving commercial production or sale. The ability of the Company to carry out its business objectives is 
dependent on its ability to raise adequate financing to fund ongoing operating expenditures until it generates 
operating profitability and positive cash flow. Management is seeking equity financing for the Company 
during 2010 and, although management has been successful in securing adequate financing in the past, there 
is no assurance that its initiatives will be successful in the future. 

These financial statements do not include adjustments that would be necessary should the Company be 
unable to continue as a going concern. These adjustments could be material.

2.	 Basis of Presentation and Significant Accounting Policies:
The consolidated financial statements of the Company have been prepared in accordance with accounting 
principles generally accepted in Canada. The preparation of financial statements in conformity with generally 
accepted accounting principles requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the 
financial statements and the reported amount of revenues and expenses during the year. Actual results could 
differ from those estimates.	

a)	 Basis of presentation:

The consolidated financial statements include the accounts of the Company and its subsidiaries.

B)	N ewly adopted accounting standards:

The Company adopted the following accounting standards effective January 1, 2009:

‘Goodwill and Intangible Assets’ establishes revised standards on the recognition, measurement, presentation 
and disclosure of goodwill and intangible assets. 

Amendments to ‘Financial Instruments – Disclosures’ include additional disclosure requirements about fair 
value measurement for financial instruments and liquidity risk disclosures. These amendments require a three 
level hierarchy that reflects the significance of the inputs used in making fair value measurements. Fair values 
of assets and liabilities included in Level 1 are determined by reference to quoted prices in active markets 
for identical assets and liabilities. Assets and liabilities in Level 2 include valuations using inputs other than 
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quoted prices for which all significant outputs are observable, either directly or indirectly. Level 3 valuations 
are based on inputs that are unobservable and significant to the overall fair value measurement. Disclosures 
required by this standard are included in Note 6. 

EIC-173 ‘Credit Risk and Fair Value of Financial Assets and Financial Liabilities’, issued in January 2009, clarifies 
that an entity’s own risk and the credit risk of the counter party should be taken into account in determining 
the fair value of financial assets and liabilities, including derivative instruments.

EIC-174 ‘Mining Exploration Costs’, issued in March 2009, provides additional guidance for an enterprise that 
has initially capitalized exploration costs and has an obligation in the current and subsequent accounting 
periods to test such costs for recoverability whenever events or changes in circumstances indicate that its 
carrying amount may not be recoverable.

The adoption of these standards has had no impact on the Company’s consolidated financial statements.

C)	F inancial instruments:							     

All financial instruments are required to be measured at fair value on initial recognition of the instrument, 
except for certain related party transactions. Measurement in subsequent periods depends on whether the 
financial instrument has been classified as ‘held-for-trading’, ‘available-for-sale’, ‘held-to-maturity’, ‘loans and 
other receivables’, or ‘other financial liabilities’, as defined by the standard.

Financial assets ‘held-for-trading’ are measured at fair value with changes in those fair values recognized in 
net earnings. Financial assets designated as ‘loans and other receivables’ and financial liabilities designated as 
‘other financial liabilities’ are measured at amortized cost using the effective interest method of amortization.

Cash and equivalents are designated as ‘held-for-trading’ and are measured at fair value. Accounts receivable 
are designated as ‘loans and other receivables’. Accounts payable and accrued liabilities and amount due to 
related party are designated as ‘other financial liabilities’.

The Company presents its financial instruments on a gross basis. The Company’s net income equals its 
comprehensive income. As a result, these consolidated financial statements do not include a statement of 
Accumulated Other Comprehensive Income.

d)	F oreign currency:								      

The Company’s foreign subsidiaries are designated as integrated. Accordingly, the subsidiaries’ financial 
statements are translated to Canadian dollars with monetary items translated at rates of exchange in effect 
at the balance sheet dates and non-monetary items at rates of exchange when the assets were acquired or 
obligations incurred. Expenses are translated at rates in effect at the time of the transactions. Translation 
gains or losses are included in income or expense of the period in which they occur. The Company’s foreign 
operations were conducted primarily in Angola and South Africa up to June 30, 2008, by which time they were 
either sold or discontinued. The Company no longer has any foreign operations.

E)	C ash and equivalents:			 

Cash and equivalents consists of bank balances and short term investments that are readily convertible to 
known amounts of cash, with original maturities of ninety days or less.

F)	M ineral interests:								      

Costs relating to the acquisition, exploration and development of mineral interests are capitalized until either 
commercial production is established or the property is determined to be impaired or is abandoned. At that 
time, the costs are either depleted on a unit of production basis recognizing indicated mineral resources or 
expensed. The carrying amounts of mineral interests are reviewed regularly and, where necessary, are written 
down to their estimated net realizable value.
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Proceeds from the sale of properties and earn-in arrangements in which the Company retains an economic 
interest are credited against property costs and no gain is recorded until all costs have been fully recovered. 
Periodically, a determination will be made by management as to the status of each property. Where a property 
shows no promise from prior exploration results and is dormant, the claims may be allowed to lapse. Such 
claims would be written down to a nominal value where an interest in the claims remained.

Amounts recorded for mineral interests represent costs incurred to date and are not intended to reflect present 
or future values. The recoverability of amounts shown for mineral interests is dependent upon the discovery of 
economically recoverable reserves and future production or proceeds from the disposition thereof.

G)	A sset retirement obligations:						    

Discounted future costs to retire an asset, including dismantling, remediation and ongoing treatment and 
monitoring of the site, are recognized and recorded as a liability at fair value in the period it is incurred 
or acquired. The amount of the liability will be subject to re-measurement at each reporting period and is 
accreted over time through periodic charges to earnings. In addition, the asset retirement cost is capitalized 
as part of the asset’s carrying amount and amortized over the asset’s useful life.

H)	I ncentive stock options and stock based compensation:	

All stock-based awards granted to employees and non-employees are measured and recognized using a fair 
value based method. The fair value of stock options and share purchase warrants is determined by the Black-
Scholes option pricing model with assumptions for risk-free interest rates, volatility and the expected life of 
the options or warrants. The fair value of options is accrued and charged to operations, with an offsetting 
credit to contributed surplus, on a straight-line basis over the vesting period. The fair value of warrants is 
recorded as a reduction to proceeds from the related common share issuance. If the stock options or warrants 
are ultimately exercised, the applicable amounts of contributed surplus or warrants are transferred to share 
capital. In the event that options expire, previously recognized compensation expense associated with such 
stock options is not reversed.

I)	F low-through shares:

A portion of the Company’s exploration activities is financed through proceeds received from the issue of 
flow-through shares. Under the terms of the flow-through share agreements, the tax attributes of the related 
expenditures are renounced to the share subscribers. To recognize the foregone tax benefits to the Company, 
the carrying amount of the shares issued is reduced by the tax effect of the benefits renounced to the 
share subscribers. The tax effect of the renouncement is recorded when the renouncement is filed with the 
regulatory tax authorities provided the corresponding exploration expenditures are incurred or are reasonably 
likely to be incurred within the permitted time frame.

J)	P er share amounts:								      

The calculation of per share amounts is based on the weighted average number of shares outstanding during 
the year. Diluted per share information is calculated using the treasury stock method, which assumes that 
any proceeds from the exercise of stock options, warrants, and other instruments would be used to purchase 
common shares at the average market price during the year. No adjustment to diluted earnings per share is 
made if the results of these calculations is anti-dilutive.

K)	M easurement uncertainty:							     

The amounts recorded for capitalized exploration expenses, write down of mineral interests, stock based 
compensation, and future income taxes are based on estimates. By their nature, these estimates are subject 
to measurement uncertainty and changes in these estimates may impact the consolidated financial statements 
of future periods.
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L)	R ecent accounting pronouncements:					   

The Company has assessed new and revised accounting pronouncements that have been issued and 
that are not yet effective and has determined that the following may affect the Company’s consolidated 
financial statements:

The Canadian Accounting Standards Board has established 2011 as the year that the financial reporting 
requirements for Canadian companies should comply with International Financial Reporting Standards (‘IFRS’). 
The transition date is for interim and annual financial statements relating to fiscal years beginning on or after 
January 1, 2011. The transition date of January 1, 2011 will require the restatement for comparative purposes 
of amounts reported by the Company for the year ended December 31, 2010. The Company has completed 
its initial review of the impact of the adoption of IFRS for 2011 and believes that the financial reporting impact 
of the transition to IFRS will not be material to the Company’s financial results.

3.	 Mineral Interests:								      
 	 Alexis River	 Boxey Point	 Lost Pond 	 Berry Hill 	 Skaapkop 		
 	 Canada 	 Canada	 Canada	 Canada	 South Africa	 Total 

Balance, Dec. 31, 2007	 $	 42,500 	 $	 – 	 $	 – 	 $	 –	 $	 65,754 	 $	 108,254 

Additions 2008

	 Acquisition costs		   25,000 		   24,000 		   12,500 		   6,000 		   – 		   67,500

	 Drilling		   412,652 		   – 		   565,327 		   – 		   – 		   977,979

	 Geology and geophysics		   173,568 		   201,343 		   10,824 		   12,803 		   – 		   398,538 

	 Field support		   47,713 		   48,706 		   36,905 		   1,332 		   – 		   134,656

	 Results analysis		   13,906 		   14,474 		   32,407 		   – 		   – 		   60,787 

	 Maps, drafting and reports	 	 19,883 		   14,665 		   – 		   – 		   – 		   34,548 

			    	 692,722 		   303,188 		   657,963 		   20,135 		   – 		   1,674,008 

Total			   735,222 		   303,188 		   657,963 		   20,135 		   65,754 		   1,782,262 

Dispositions		   – 		   – 		   – 		   – 		   (65,754)		   (65,754)

Write down		   – 		   – 		   – 		   (20,135)		   – 		   (20,135)

Balance, Dec. 31, 2008		   735,222 		   303,188 		   657,963 		   – 		   – 		   1,696,373 

Additions 2009

	 Acquisition costs		   4,000 		   4,000 		   – 		   – 		   – 		   8,000 

	 Drilling		   84 		   296,353 		   (16,867)		   – 		   – 		   279,570 

	 Geology and geophysics		   19,927 		   12,290 		   28,614 		   – 		   – 		   60,831 

	 Field support		   – 		   25,598 		   – 		   – 		   – 		   25,598 

	 Results analysis		   – 		   3,538 		   – 		   – 		   – 		   3,538 

	 Maps, drafting and reports	 	 – 		   7,866 		   – 		   – 		   – 		   7,866 

				     24,011 		   349,645 		   11,747 		   – 		   – 		   385,403 

Total			   759,233 		   652,833 		   669,710 		   – 		   – 		   2,081,776 

Government grants		   – 		   (100,000)		   – 		   – 		   – 		   (100,000)

Write down		   – 		   (552,833)		   – 		   – 		   – 		   (552,833)

Balance, Dec. 31, 2009 	 $	 759,233 	 $	 – 	 $	 669,710 	 $	 – 	 $	 – 	 $	 1,428,943 

Mineral interests under development totalling $1,428,943 (2008 – $1,696,373) are not subject to depletion  
and amortization. 
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Mineral interests consist of the following:

A)	A lexis River, Canada:							     

The Company has an option agreement with Altius Resources Inc. (‘Altius’) dated July 24, 2007 to earn a 
minimum 60% interest over four years in the Alexis River uranium property, located in southeastern Labrador. 
The Company is required to spend $1,250,000 on exploration and issue 250,000 common shares to Altius, 
50,000 on signing and the balance  divided equally over four years on each anniversary of the agreement. 
Upon the Company fulfilling its earn-in obligations, and if Altius elects to retain a working interest, the parties 
will form a joint venture, each partner contributing its pro-rata share of future expenditures. If either party 
thereafter dilutes its interest to less than 10% in the joint venture, its interest will be converted to a 10% net 
profit interest after recovery of capital costs.

Altius has since agreed to extend the earn-in period to five years, the expenditure obligations of the third 
and fourth years being deferred for one year. The Company is current on its obligations having incurred in 
excess of $819,000 (2008 – $775,000) in costs on this project as of December 31, 2009. The project is at the 
exploration stage.

B)	 Boxey Point, Canada:								      

The Company had an option agreement with Altius dated January 15, 2008 to earn a 60% interest over four 
years in the Boxey Point uranium property, located in southern Newfoundland. The Company was required 
to spend $1,000,000 on exploration and issue 200,000 common shares to Altius, 40,000 on signing and the 
balance divided equally over four years on each anniversary of the agreement. Upon the Company fulfilling its 
earn-in obligations, the parties would form a joint venture, with each partner contributing its pro-rata share of 
future expenditures. If either party diluted its interest to less than 10% in the joint venture, its interest would 
be converted to a royalty of 1% of gross uranium sales.

The costs of 2009 exploration at Boxey Point were partly offset by a $100,000 grant awarded by the 
Newfoundland and Labrador Department of Natural Resources, which grant is recorded as a receivable at 
December 31, 2009 pending submission of the exploration report which submission has since been made.

While the 2009 exploration program at Boxey Point was a technical success in that low grade uranium was 
recovered in the majority of the holes drilled, the results did not support the prospect of eventual economic 
feasibility. Accordingly, the Company terminated the option and expensed its carrying cost.

C)	 Berry Hill, Canada:								      

The Company had an option agreement with Altius to earn a 60% interest over four years in the Berry Hill 
property, located in southern Newfoundland. The results of initial exploration during 2008 did not support 
further exploration and the option was terminated.

D)	L ost Pond, Canada:							     

The Company has an option agreement with Ucore Uranium Inc. (‘Ucore’) dated September 15, 2008 to 
earn a minimum 50% interest over four years in the Lost Pond rare earth elements and uranium property, 
located in western Newfoundland. The Company is required to spend $2,600,000 on exploration and issue 
300,000 common shares to Ucore, 50,000 on signing and the balance over four years on each anniversary of 
the agreement. Upon the Company fulfilling its earn-in obligations, the parties will form a joint venture, each 
partner contributing its pro-rata share of future expenditures, or Ucore may elect to convert its interest to a 
35% interest, which will be carried through to the completion of a pre-feasibility study. If either party dilutes its 
interest to less than 10% in the joint venture, its interest will be converted to a royalty of 1% or 1.5% of gross 
sales, depending on underlying royalties, of which 0.5% may be acquired for $500,000.

The Company is current on its obligations having incurred in excess of $724,000 (2008 – $645,000) in costs on 
this project as of December 31, 2009. The project is at the exploration stage.
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E)	S kaapkop, South Africa:							     

The Company held rights to an intellectual property database focused on the discovery of the kimberlite 
sources that host the alluvial diamonds in the Southwest Transvaal area in Northwest Province, South Africa. 
The rights were sold in June 2008 upon the sale of the Company’s South African subsidiary (Note 3 (f)).

F)	L ondon, South Africa:								      

On June 30, 2008, the Company completed the sale of its South African subsidiary for consideration of 
US$1,350,000. US$1,050,000 ($1,055,954) was paid in cash and US$300,000 was placed in escrow and 
subsequently paid to the  Company in August 2009 ($362,000). The amount received in cash was recognised 
as sale proceeds in 2008 and the escrowed amount as sale proceeds in 2009.

4.	 Amount Due to Related Party:					   
The amount due to related party of $110,000 (2008 – $110,000) is in respect of unpaid salary to the President 
of the Company, is unsecured, has no repayment terms and bears no interest. The President has agreed not 
to demand repayment of the balance before January 2011.

The Company is also indebted to its President in the amount of $151,464 (2008 – $148,846), included in 
accounts payable and accrued liabilities, in respect of expenses incurred on its behalf in the amount of 
$16,464 (2008 – $38,846) and unpaid salary of $135,000 (2008 – $110,000).

The above transactions were in the normal course of operations and are measured at the exchange 
amount, which is the amount of consideration established and agreed between the transacting parties.

5.	 Share Capital, Stock Options and Warrants:		
Authorized:

Unlimited number of common shares without nominal or par value.

Unlimited number of preferred shares in one or more series, none of which have been issued.

Common shares issued:	 Number 	  Amount 

Balance, December 31, 2007		   12,197,002 	 $	 9,816,363 

Issued for mineral interests		   150,000 		   67,500 

Future income tax effect from tax benefits  
renounced on flow-through shares		  –		  (410,000)

Balance, December 31, 2008		   12,347,002 		   9,473,863 

Issued for mineral interests		   90,000 		   8,000 

Issued on exercise of options		   120,000 		   79,803 

Issued for cash in a private placement		   2,060,000 		   142,000 

Issued for cash on a flow-through basis in a private placement		   5,982,671 		   560,574

Share issue costs		  –		  (219,624)

Deficit reduction		  –		   (6,423,251)

Balance, December 31, 2009		   20,599,673 	  $	 3,621,365 

Warrants issued:	 Number 	 Amount 

Balance, December 31, 2007		   4,996,878 	  $	 734,200 

Expired		   (369,595)		  (98,200)

Balance, December 31, 2008		  4,627,283  		   636,000 

Issued for cash in a private placement		   1,030,000 		   64,000 

Issued for cash on a flow-through basis in a private placement		   5,982,671 		   277,000 

Expired		   (4,627,283)		   (636,000)

Balance, December 31, 2009		   7,012,671 	 $	 341,000 
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Contributed surplus:		   Amount 

Balance, December 31, 2007			   $	 1,207,433 

Stock based compensation				     126,594 

Finder’s warrants and options expired				     98,200 

Balance, December 31, 2008				     1,432,227 

Stock based compensation				    109,500 

Finder’s options issued				     65,000 

Warrants expired				    636,000 

Options exercised				     (67,803)

Deficit reduction				    (1,576,749)

Balance, December 31, 2009			   $	 598,175 

A)	F inancing:								      

At the Annual General and Special Meeting held on May 1, 2009, shareholders approved the consolidation 
of the share capital of the Company on the basis of one new common share for each ten old common shares 
of the Company and authorized the reduction of the accumulated deficit of the Company by an amount of 
$8,000,000, correspondingly reducing the contributed surplus and share capital accounts. All shares and per 
share amounts in the financial statements have been adjusted to reflect the 1 for 10 share consolidation. 

On January 8, 2008, the Company issued 50,000 common shares at a purchase price of $0.60 each for 
consideration of $30,000 in connection with the option agreements referred to in Notes 3 (b) and 3 (c).

On July 10, 2008, the Company issued 50,000 common shares at $0.50 each for consideration of $25,000 in 
connection with the option agreement referred to in Note 3 (a).

On November 4, 2008, the Company issued 50,000 common shares at $0.25 each for consideration of $12,500 
in connection with the option agreement referred to in Note 3 (d).

On January 8, 2009, the Company issued 40,000 common shares at $0.10 each for consideration of $4,000 in 
connection with the option agreement referred to in Note 3 (b).

On July 15, 2009, the Company issued 50,000 common shares at $0.08 each for consideration of $4,000 in 
connection with the option agreement referred to in Note 3 (a).

On August 21, 2009, the Company granted options over 75,000 common shares at an exercise price of $0.10 
each to a consultant. The options will vest 25% annually and expire on August 31, 2014.

On September 2, 2009, the Company issued 40,000 common shares on the exercise of options for proceeds 
of $4,000.

On November 12, 2009, the Company completed a private placement issuing 2,060,000 units at a purchase 
price of $0.10 per unit for gross proceeds of $206,000. Each unit consists of one common share and one half 
common share purchase warrant. Each whole warrant is exercisable into one common share at a price of $0.15 
per common share for twelve months from the date of issuance and $0.20 per common share for the following 
twelve months, subject to earlier expiry in certain circumstances. Finder’s fees in the amount of $11,640 and 
non-transferable finder’s options to purchase 103,000 units at a purchase price of $0.10 per unit were paid 
to arm’s length finders in connection with the private placement. The issued securities were subject to a four 
month hold period from the date of issuance under applicable securities laws.

On December 9, 2009, the Company issued 80,000 common shares on the exercise of options for proceeds 
of $8,000.

On December 23, 2009, the Company completed a private placement, issuing 5,698,426 flow-through units at 
a purchase price of $0.14 per flow-through unit for gross proceeds of $797,780. Each flow-through unit consists 
of one flow-through common share and one common share purchase warrant. Each warrant is exercisable into 
one common share at a price of $0.20 per common share for twelve months from the date of issuance and 
$0.25 per common share for the following twelve months, subject to earlier expiry in certain circumstances. 
Finder’s fees in the amount of $45,045 and non-transferable finder’s options to purchase 568,492 units at a 
purchase price of $0.14 per unit were paid to arm’s length finders in connection with the private placement. 
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Each unit comprises one common share and one common share purchase warrant exercisable into one 
common share at a price of $0.20 per common share for 12 months from the date of issuance and $0.25 per 
common share for the following 12 months, subject to earlier expiry in certain circumstances. In addition, 
284,245 units were issued for due diligence and finder’s fees. The issued securities are subject to a four month 
hold period from the date of issuance under applicable securities laws.

B)	  Incentive stock options and stock based compensation:		

Under its Stock Option Plan, the Company may grant options to employees and other participants up to 10% 
of its issued and outstanding common shares from time to time. The exercise price of each option must not 
be less than the market price on the date of grant, reduced by any discount allowed by the rules, by-laws 
or policies of the TSX Venture Exchange. Options granted may be exercised as to 25% upon grant and 25% 
following each year thereafter.

C)	O ption pricing:								      

The cost of options and warrants issued during 2008 and 2009 was calculated using the Black-Scholes option 
pricing model with the following assumptions:

	 2009	 2008 

Risk-free interest rate		  1.3%		  2.6%

Expected volatility		  108%		  95%

Expected life – options		  4.0 years		  4.5 years 

Expected life – warrants		  2.0 years		  1.5 years 

D)	S tock options and warrants:	

At the Annual General and Special Meeting held on May 1, 2009, shareholders approved an amendment to 
the stock option plan and approved the repricing to $0.10 per option of all outstanding stock options under 
the plan as of that date. The Company recognized a reduction of stock based compensation expense of 
$6,000 on the repricing of the options.

		  Weighted		  Weighted			 
		  average		  average		   
	  Number	 exercise	 Number	 exercise			 
Incentive stock plan options	 outstanding	 price	 exercisable	 price	 Grant date	 Expiry date 

Employees/directors		  556,000	 $	 0.10		   490,125 	 $	 0.10		  Sep 2006 –		  Sep 2010 – 	
											           Nov 2007 		  Nov 2012

Consultants		  210,000		  0.10		   153,750 		  0.10		  Sep 2006 –		  Sep 2010 – 
											           Jul 2009 		  Jul 2014

Total			  766,000	 $	 0.10		   643,875 	 $	 0.10		

Other options

Finder’s options		  671,492	 $	 0.13		  671,492	 $	 0.13		  Nov 2009 –	 Nov 2010 – 		
											           Dec 2009 		  Dec 2011

Warrants

Common share warrants		  1,030,000	 $	 0.15		  1,030,000	 $	 0.15		  Nov 2009		  Nov 2011

Flow-through share warrants	 5,982,671		  0.20		  5,982,671		  0.20		  Dec 2009		  Dec 2011

Total			  7,012,671	 $	 0.19		  7,012,671	 $	 0.19		
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	  December 31, 2009 	 December 31, 2008

		  Weighted		  Weighted	
		   average		  average	
 		  exercise		  exercise  	
Incentive stock plan options	 Shares	 price	 Shares	 price

Outstanding at beginning of year						      874,750 		  $	 0.10 		  	 1,036,000 	 $	 1.40

Expired							       (63,750)			    0.10 			   (161,250)		  1.40

Issued							       75,000 			    0.10 			   – 		   – 

Exercised							       (120,000)			    0.10 			   – 		   – 

Outstanding at end of year						     	 766,000 		  $	 0.10			   874,750  	 $	 1.40

Exercisable at end of year							       648,250 		  $	 0.10		  	 586,333 	 $	 1.50

Other options

Outstanding at beginning of year						      – 			   – 		  	 419,595 	 $	 1.10

Issued						      	 671,492 			    0.13 			   – 		   – 

Expired							       – 			    – 			   (419,595)		   1.10 

Outstanding and exercisable at end of year			   	 671,492 		  $	 0.13			   – 		  –

Warrants

Outstanding at beginning of year						     4,627,283 		  $	 1.10		  	 4,627,283 	  $	 1.10 

Expired							      (4,627,283)			   1.10			   – 		   – 

Issued							       7,012,671 			   0.19			   – 		   – 

Outstanding and exercisable at end of year				    7,012,671 		  $	 0.19			   4,627,283 	 $	 1.10

The Company will record $16,028 (2008 – $73,300) in respect of stock based compensation for incentive 
options vesting in 2010.

6.	 Financial Instruments:						    
The Company is exposed in varying degrees to a number of risks arising from financial instruments. 
Management’s close involvement in operations allows for the identification of risks and variances from 
expectations. The Company does not participate in the use of financial instruments to mitigate these risks and 
has no designated hedging transactions. The Company’s main objectives for managing risks are to ensure 
liquidity, the fulfilment of obligations, the continuation of the Company’s exploration program, and limit 
exposure to credit and market risks. There were no changes to the objectives or the process from the prior year.

The types of risk exposure and the way in which such exposures are managed are as follows:

A)	F air values:									       

The Company’s financial instruments recognized on the balance sheet consist of cash and equivalents, 
accounts receivable, accounts payable and accrued liabilities and amount due to related party. The carrying 
values of the Company’s financial instruments, excluding amount due to related party, approximate their fair 
value due to the short term to maturity. The fair value of the amount due to related party is not determinable 
as there are no set terms of repayment. The fair value of the Company’s financial instruments, excluding 
amount due to related party, is attributable to Level 2 of the fair value heirarchy as at December 31, 2009.

B)	M arket risk:									       

Foreign currency risk:

The Company has $582 (US $536) (2008 – $139,337 (US $113,949)) in US currency held in US dollar bank accounts.



26

Kirrin Resources Inc.  2009 Annual Report

Commodity price risk:

While the Company is a development stage company and has no production or sales revenues, it bears 
commodity price risk in that commodity price may influence investors and thus impact the outcome of the 
Company’s equity financing in 2010 and later. The spot price for uranium fell by 15% during 2009 and lagged 
most other commodities in the aftermath of the 2008 economic crisis. Although the spot price for uranium 
may remain subdued during 2010, the Company considers that supply and demand fundamentals remain 
strong and that the spot price will respond positively to the current rapid growth in the number of nuclear 
reactors. Rare earth elements are not exchange traded commodities and China has a virtual monopoly on 
production and price setting. Accordingly, although prices increased strongly during 2009 and the Company 
considers that supply and demand fundamentals remain strong, the risks associated with monopoly 
conditions are present.

C)	C redit risk:									       

The Company does not engage in any sales activities and has no significant credit risk arising from operations. 
Credit risk primarily arises from the Company’s cash and accounts receivable. The risk exposure is limited to 
their carrying amount at the balance sheet date. 

The Company does not invest in asset-backed deposits or investments and does not expect any credit losses. The 
Company periodically assesses the quality of its investments and is satisfied with the credit rating of its banks.

The Company’s receivables comprise refunds of sales taxes from the Canadian Government and a grant from 
the N&L Department of Natural Resources. There is no indication at December 31, 2009 that these are not 
fully recoverable.

D)	L iquidity risk:									       

Financial liquidity represents the Company’s ability to fund future activities and obligations as and when 
required. The Company endeavours to ensure that it has sufficient capital to meet short term business 
requirements. As at December 31, 2009, the Company has positive working capital of $303,164 (2008 – 
working capital deficiency $57,808). Accounts payable generally have contractual maturities of 30 days or less 
and are subject to normal trade terms. Amount due to related party totalling $135,000 (Note 4), is payable 
within one year.

7.	 Capital Management:						    
The Company’s capital structure reflects its strategy and the financial environment in which it operates. The 
objectives when managing capital are to maintain adequate levels of funding to support the acquisition, 
exploration and development of uranium and rare earth elements resource properties, to maintain the 
necessary corporate and administrative functions to facilitate these activities, and to safeguard the Company’s 
ability to continue as a going concern. 

The Company’s current portfolio of properties is in the exploration stage and the Company is dependent 
primarily on external equity financing to fund its activities. There can be no assurance that the Company 
will be able to raise capital in this manner in the future. The Company will utilize its existing working capital, 
and raise additional amounts as required, through the issue of common shares, flow-through shares, share 
purchase warrants and stock options, to carry out planned exploration and to fund administrative costs. The 
Company will continue to assess new properties and to seek to acquire interests in additional properties if it 
believes sufficient economic potential exists and it has adequate financial resources to do so.

There was no change in the Company’s approach to capital management during the year ended December 31, 
2009. The Company is not subject to externally imposed capital requirements.
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8.	 Income Taxes:
The income tax provision differs from the amount which would be obtained by applying the Canadian 
expected tax rates to income before income taxes as follows:

			 
	  2009 	  2008 

Income tax rate		  29.0%		  29.5%

Computed expected income tax reduction	 $	 (268,224)	 $	 (64,753)

Adjustments:

	 Stock based compensation		  31,755 		   37,345 

	 Accounting gain on sale of subsidiary		  (104,980)		   (266,950)

	 Accounting write down of mineral interests		   – 		   5,940 

	 Tax assets lost on sale of subsidiary		   – 		   1,285,542 

	 Tax deductible exploration costs lost on sale of subsidiary		   – 		   1,473,048 

	 Effect of change in tax rate and other		   64,662		   (394,830)

				     (276,787)		   2,075,342 

Valuation allowance		  276,787		  (2,485,342)

					      $	 – 			   $	 (410,000)

The components of the net future income tax asset at December 31, 2009, no portion of which has been 
recorded in these financial statements, are as follows:

 	 2009 	  2008 

Non-capital/net operating losses	 $	 1,179,000 	 $	 1,029,000 

Share issue costs		   74,000 		   84,000 

Mineral interests		   (22,000)		  (159,000)

				     1,231,000 		  954,000 

Valuation allowance		   (1,231,000)		  (954,000)

		   $	 – 	   $	 – 

The Company has Canadian tax losses of approximately $4,717,000 with expiry dates ranging between 2010 
and 2029.

In February 2008, the Company renounced the tax deductions associated with the $1,638,340 flow-through 
share financing completed in 2007. As the Company has future income tax assets that have not previously 
been recognized, a future income tax reduction of $410,000 has been recorded.

9. Commitment:									      
The Company has flow-through commitments in relation to its issuance of flow-through common shares for 
expenditures of $580,500 on exploration and development activities to be incurred prior to December 31, 2010.

10. Subsequent Events:							     
A)	� On January 25, 2010, the Company granted options over 640,000 common shares at an exercise price 

of $0.14 each to directors, employees and consultants. The options will vest 25% annually and expire on 
January 25, 2015. 

B)	� On February 2, 2010, the Company issued 50,000 common shares at a purchase price of $0.125 each for 
consideration of $6,250 in connection with the option agreement referred to in Note 3 (d).
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C)	� On February 8, 2010, the Company entered into an option agreement with Geo Consilium (‘Geo’) 
allowing it to earn a 100% interest over four years in the Grevet rare earth elements property located 
in Quebec. The Company is required to spend $1,850,000 on exploration, including a minimum first 
year commitment of $200,000, and make payments to Geo of $20,000, including $3,000 on signing and 
the balance over four years. Upon the Company fulfilling its earn-in obligations, Geo will retain a 1.0% 
Net Smelter Returns (‘NSR’) royalty on all minerals produced, half of which may be purchased by the 
Company for $500,000. In addition, the Company will pay Geo $150,000 on the receipt of a positive 
feasibility study. The Company paid a finder’s fee of $10,000 in relation to the project, satisfied by the 
issue of 76,923 shares. 

D)	� On February 22, 2010, the Company granted options over 30,000 common shares at an exercise price 
of $0.14 each to a consultant. The options will vest 25% annually and expire on February 22, 2015. The 
Company now has 1,436,000 options outstanding under its Option Plan, at an average exercise price of 
$0.12 per common share.

E)	� On March 5, 2010, the Company entered into an option agreement with Majesta Resources Inc. 
(‘Majesta’) allowing it to earn a 70% interest in the Key Lake Southwest uranium property located in 
northwestern Saskatchewan, by spending $3,000,000 on exploration by December 31, 2015, making 
payments to Majesta of $268,000 by December 31, 2013, and issuing 350,000 common shares to Majesta 
by June 30, 2010. Upon the Company fulfilling its earn-in obligations, the parties will form a joint venture, 
with each partner contributing its pro-rata share of future expenditures, or Majesta may elect to convert 
to a 2.25% NSR royalty. The Company will have the right to acquire up to 1.25% of the 2.25% NSR royalty 
for consideration of $1,000,000 per 1.0%. If either party dilutes its interest to less than 10% in the joint 
venture, its interest will be converted to a NSR royalty of 0.75%.

F)	� On March 12, 2010, the Company completed a private placement issuing 1,666,667 units at a purchase 
price of $0.12 per unit for proceeds of $200,000. Each unit consists of one common share and one 
common share purchase warrant. Each warrant is exercisable into one common share at a price of $0.14 
per common share for eighteen months from the date of issuance, subject to earlier expiry in certain 
circumstances. The issued securities are subject to a four month hold period from the date of issuance 
under applicable securities laws. 

 



Directors				  

Bryan M. Benitz, Chairman *
London, England 
Member of Corporate Boards

Peter T. Farkas 
Calgary, Canada 
Independent Financial and Legal Consultant

Derek J. Moran 
Dublin, Ireland 
Chief Executive Officer 
Kirrin Resources Inc.

John R. Perraton, Q.C. *
Calgary, Canada 
Partner, Perraton Law

Henry A. Tondowski *
Hermanus, South Africa 
Independent Investment Banker

* 	� Member of the Audit Committee and  
of the Compensation Committee

Officers

Derek J. Moran
President and Chief Executive Officer

Peter T. Farkas
Chief Financial Officer and Secretary

Auditors

KPMG LLP
Calgary, Canada

Bankers

Bank of Nova Scotia

Lloyds TSB Bank 

Legal Counsel

Borden Ladner Gervais LLP
Calgary, Canada

Corporate Headquarters

900 Elveden House 
717 Seventh Avenue S.W. 
Calgary, Alberta T2P 0Z3, Canada

Telephone:	 +1 (403) 205 4996 
Facsimile:	 +1 (403) 265 0608 
E-mail:	 info@kirrinresources.com 
Web site:	 www.kirrinresources.com

Investor Relations Counsel

CHF Investor Relations
Toronto and Calgary, Canada

Robin Cook
Telephone:	 +1 (416) 868 1079 
E-mail:	 robin@chfir.com

D’Arcy Funfer
Telephone:	 +1 (403) 410 1225 
E-mail:	 darcy@chfir.com

Investment Connections
Versoix, Switzerland

Floriane Meyer
Telephone:	 + 41 76 581 4521 
E-mail:	 info@investmentconnections.com

Registrar and Transfer Agent

Computershare Trust Company of Canada
600 Western Gas Tower 
530 Eighth Avenue S.W. 
Calgary, Alberta T2P 3S8, Canada

Listing

TSX Venture Exchange
Symbol: KYM

Corporate Information

Pr
od

uc
ed

 b
y 

Ju
m

p
 C

on
su

lti
ng

 In
c.



Printed in Canada

www.kirrinresources.com


